Brazilian response to  3rd Questionnaire of ISIC 4 

In red: responses to the questions included in the draft of ISIC4 complete structure.

In blue:  other comments. 

Determining the principal activity in the case of units engaged in multiple activities

Question: If you support including default treatments such as these directly in the definitions, are there other cases of vertically integrated activities that should also be added?  Finally, if you do not support providing specific guidance in the definitions, do you support including language regarding the default classification when value added data are not available?

We support including default treatment for vertically integrated activities directly in the definitions. In relations to the examples mentioned, we agreed with the treatment proposed in all of them except in “cutting logs or bolts and further processing the resulting wood into wood products are classified to cutting logs and bolts (1610)”. In these specific integrated activities, in Brazil, we are not sure that the principal activity should be defined as cutting logs and bolts. We would define it as saw milling and planning of wood.

As suggestion for other cases of vertically integrated activities:

  ( production of crops and further processing is classified to agriculture (groups 011 or 012) 

  ( dairy farming and manufacture of dairy products is classified to agriculture (group 014).

  ( tree plantation, planted forest logging and production of charcoal is classified to tree plantation activities (0211)

  ( tree plantation, planted forest logging and manufacture of pulp is classified to manufacture of pulp, paper and paper board (1701) 
Question: Are you in favor of adding specific default classifications to the industry definitions for combinations of: ….

Question: Do you support inclusion of guidance on combined activities within the definitions of ISIC?  If you do support the inclusion of specific guidance regarding the classification of common combinations of activities, are there other examples that should also be included?  

We support the inclusion of guidance on combined activities. In general, we agree with the mentioned examples, with the following observations: 

     ( in the case of “combined photocopy services with short run printing, such as lithographic printing, are classified to printing (1811)”, we think the description is too vague and the limits between printing industry and business service activities are not clear. This could result in an over estimation of the printing industry;

     ( in the case of  “combined manufacture and retail sale of goods the unit is classified to manufacturing (Section C)”, our doubt is how to deal with the situation of retail sale of own production when combined with re sales of other products? This is very usual in Brazil in the area of the bakeries; we deal with two cases: bakeries with receipts coming mainly from own production that we classify as manufacturing and bakeries with own production but with receipts coming mainly from re selling, that we classify as commerce;

     ( “combined retail sale of office supplies and office furniture is classified to retail sale of office supplies (4461)” in Brazil; we don’t know this type of retail combination. 

Suggestions for other cases of common combinations of activities:


( combined retail sale of motor fuels with restaurant and/or hotels and similar accommodations and/or repair services (truck stops) are classified to retail sale of motor fuels (4470);


( combined retail sale of books or of clothing and food services activities is classified to retail sale of books or clothing;


( combined activities of operation of terminal facilities, cargo handling and shopping administration is classified to service activities incidental to air transportation (4823)

A
Agriculture, Forestry and Fishing

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Organic and GMO agriculture has not been separated, as the actual growing activities are similar (actually identical). While some countries seem to view this distinction (for organic) as product based, this is also not correct, as farmers do not produce mixes of organic and non-organic products.

The FAO definition of organic agriculture, based on the Codex Alimentarius, could possibly be supported on an activity basis, but we have found no evidence that this distinction is made in countries. If country definitions of organic agriculture vary, we should not introduce this concepts based on a single definition here. Separate identification of those activities, if needed, is suggested at the country level, but not as a major separation in the international classification.

The structure in section A has been changed considerably compared to the previous version of ISIC. Additional discussions for this area will take place involving the Food and Agriculture Organization (FAO). Do you support the changes in this draft? 

Yes.  The definions of groups for annual field crops, for permanent crops and for market gardening and horticulture, will permit to define  their content in terms of production processes. In Brazil we already adopts this approach in the organization of  agriculture activities in our national industrial classification. 

Few suggestions: 


( change the name of group 011 from “productions of cereals and other field crops” to “production of annual field crop” to be in accordance to 012 “production of permanent crops”;


( crop production is closer to forestry and logging than to livestock. In Brazil there are several kinds of products that were first gathered from natural forest and later on started to be cultivated as crops;


( in our opinion, the production of seeds and seedlings plants is quite specialized, with specific production functions, besides, this activity is growing very fast. We suggest an additional group in the Division 01 “Crop and livestock production, hunting and related service activities” for growing of seeds and seedlings plant; 


( Division 02 “Forestry and logging”: in Brazil, the first distinction that needs to be done (at group level) refers to “natural forest and related activities” and “ planted forest and related activities”, each group with specific classes to tree plantation or conservation, logging and gathering of non wood forest products;

Need of clarification: 


( class 0164 Seed processing: it was not clear to us what exactly was the content of this class. 

0141
Production of cattle; dairy farming

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Should this class definition be maintained or do you prefer separate categories for cattle farming and dairy farming? 

For cattle, we prefer to separate categories for farming and dairy farming. For the rest of the animals, dairy farming is not so important and so we prefer to treat farming and dairy farming together.

0150
Mixed Farming

Comment:  This category was already included in ISIC Rev.3. How do you implement this definition, to ensure that not all units engaged in combined crop and animal farming are classified here? 

So far, only the Agricultural Census (latest one held in 1995/96) applied the  ISIC3 and 3.1 category of mixed activities (013). Administrative records using the same national classification – CNAE, doesn’t use it, nor does our National Accounts. For revision 2007 of our national industrial classification, however, we have decided to no longer open a category for mixed farming, but instead, to apply the principal activity principle to all kind of agricultural establishments.

 Are there better ways of naming and defining this category? Does "Integrated crop and livestock production" better capture the content of this class or would this title be too ambiguous?

0163
Post-harvest crop activities

Comment:  Separation of this into beneficiation carried out at the farm vs. carried out in a different setting (or under different ownership) would violate ISIC principles, as the ownership of the material would be the deciding factor for the activity, while everything else remains the same.
We support this proposal of class 0163 post-harvest crop activities. However the activity of preparation of tobacco leaves outside the farm, in Brazil should be included in division 16  “Manufacturing of tobacco products”. In 2007 revision, like in NACE, we are going to define a specific class for the processing of tobacco leaves. In Brazil this activity is held by enterprises linked to the industry of tobacco products or to the exportation of tobacco.

B
Mining and quarrying

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  An alternative approach to structuring mining activities would be a separation strictly based on production process. This would result in three divisions for Mining, namely strip mining, underground mining and mining of liquids. While this approach would be on a clean conceptual basis, it would no longer allow aggregations of data for coal production etc. Using this type of split at a lower level would not be useful at the international level.

However, the mining of liquefied coal is included under division 06 in this draft.
We think ISIC4 should go on classifying mining activities on the basis of the principal mineral produced.

0822
Extraction and agglomeration of peat

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  This class was formerly included in a division with hard coal and lignite. Is the new placement more appropriate, considering process and use of the outputs?
We prefer go on treating in the same category the production of coal and of  peat.

09
Mining support service activities

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  The present draft includes all support services to mining and extraction in this division, and then splits between "support services to oil and gas extraction" and "support services to other mining and quarrying".

Do you support this structure?

No.

If not, would you prefer that these support services be split and allocated to the corresponding extracting/mining activity (in divisions 06 to 08)?

Yes.

 In this case should they be eventually isolated as specific classes in these divisions or do you want only the support services to oil and gas extraction separately recognized? 

Yes, we think it should be created Groups categories for support services activities in this division when these activities are relevant, as in the case of extraction of crude oil and natural gas,

Should in this case all other support services to mining and extraction remain grouped in division 09?

No, they should be maintained in their corresponding extracting/mining activity in division 07 and 08. 

13
Manufacture of textiles

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Is there a preference to incorporate a strict differentiation between manufacture of textiles and manufacture of apparel with the consequence that current class 1430 (former ISIC 1730: Manufacture of knitted and crocheted fabrics and apparel) would have to be split into fabric production and article/apparel production?

Yes. We think that group 143 manufacture of knitted and crocheted fabrics and apparel should be splitted in:

- manufacture of knitted and crocheted fabrics that should treated in division 13

- manufacture of knitted articles/apparel, treated in division 14 manufacture of wearing apparel, except fur apparel

 The treatment in ISIC Rev.3 reflects a "unit concept", with default allocation of integrated activities, whereas value-added could be used to assign such units to one division or the other.

For the integrated activities knitted and crouched fabrics and apparel   should be defined a default treatment. In our opinion the default treatment should be to classify them to division 13 as the case already mentioned in the examples of default treatment for vertically integrated activities (ISIC Rev.4 draft, pg. 4): 

“producing textile fabrics and further processing those fabrics into finished textile products or apparel products are classified with producing textile fabrics (division 13)”.

1329
Manufacture of other textiles n.e.c.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Is manufacturing of narrow woven fabrics as currently included in 1329 (Manufacture of other textiles, n.e.c) considered to be significantly different from 1311 (Preparation and spinning of textile fibers; weaving of textiles), justifying the placement in two different classes? Or should class 1311 be extended to cover the manufacture of all textiles?

 We consider they should be maintained in two different classes because they involve two different processes of production.

1520     Manufacture of footwear

 In our opinion the manufacturing of footwear parts should be treated in this class.

19        Manufacture of coke and refined petroleum products

In our opinion the processing of nuclear fuel should be maintained in ISIC 4/Division 19 as its product is a fuel product like it was treated in  ISIC 3.1/ Division 23. Although its process is essentially chemical we do not agree to include it in Division  20 as proposed in the ISIC 4 draft.

Yellow cake production should be treated in Section B (Mining and quarrying) because it is an extension of the extraction of uranium ore.

Production of enriched uranium and fuel elements for nuclear reactors should be treated in Division 19.

The production of radioactive elements for medical use should be treated at the Division 21 - Manufacture of pharmaceuticals.

We would like to raise the problem of where to classify  bio-fuel production, already relevant in many countries, as Brazil, with growing tendency and diversification of products. 

In Brazil the production of sugar cane fuel has been relevant for the last decades. So far we have treated this activity in ISIC 3 Division 23, together with other fuels production. We suggest that ISIC 4, Division 19, includes bio-fuel production.

21  Manufacture of pharmaceuticals

 We would like to know the reason for the separation of pharmaceutical industry from chemical industry.

2594
Manufacture of weapons and ammunition

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  This class has been moved here from the division of machinery and equipment in ISIC Rev.3.1. Do you agree with this move?

In Brazil there are different opinions on this subject. As a matter of fact we would like to know first the reasons to move this activity from machinery and equipment to fabricated metal products. One common point of view is about the need to treat these activities at group level (3-digit), due to its strategic role. 

2610 Manufacturing of electronic equipments

In the correspondence table it is mentioned the inclusion of “technical laminates” in 2610. We would like to know what kind of product is this and what are the criteria for not including it in the plastic industry.

2829 Manufacture of other special-purpose machinery

 We suggest that the manufacturing of aircraft launching gear, aircraft carrier catapults and related equipments (in ISIC 3.1 in 3530) and automatic bowling equipment (in ISIC 3.1 in 3694) that in the draft of ISIC4 are in 2829 Manufacture of other special-purpose machinery be treated at 2819 Manufacture of other general purpose machinery.

 We also suggest that the activity of manufacturing of roundabout, swings, shooting galleries and other fairground amusements are removed from this class to class 3299 of ISIC 4.

2910
Manufacture of motor vehicles

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Additional breakdown at the national level is possible to separately identify passenger cars and/or motor vehicle engines. Such detail is not recommended at the international level.

We think it is important at international level to make a distinction between at least two classes: motor vehicles production (passenger cars, commercial vehicles, buses, coaches, etc.) and other motor vehicles manufacturing (snowmobiles, golf cars, amphibious vehicles, etc.), tanks, military vehicles, ATV’s, go-cats, etc. 

2930   Manufacturing of parts and accessories for motor vehicles and their 

           engines

ISIC 4 includes the production of electrical and electronic parts of motor vehicles in this class. In our opinion it would be better located in Division 27 Manufacturing of electrical equipment.

3030
Manufacture of air and spacecraft and related machinery

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Should a separation between air transport equipment and space transport equipment be introduced? The latter should be negligent or non-existing in most countries. A category for space transport equipment would only include the launch vehicles and the maneuverable part of the equipment. The electronic (telecommunications) part of a satellite would be classified in telecommunications equipment, not here.

Yes, we think that it should be introduced a separation between air transport equipment and space transport equipment.

3100
Manufacture of furniture

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Should additional detail be introduced for the manufacture of furniture? If yes, what should be the criteria for separating the detailed categories?

 We are not sure of the importance of additional detail for manufacturing of furniture at the international level. In Brazil we detail this activity according to the type of inputs:

- furniture mainly in wood

- furniture mainly in metal

- furniture in other materials 

- mattresses production and furniture related services 

32
Manufacturing n.e.c.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Manufacture of goods typically manufactured from various materials (e.g. gaskets, [cork, textile, plastic, rubber, metal], signs [wood, metal, plastic], blinds [plastic, metal, wood], etc.) could be placed under manufacturing n.e.c, since allocation by material does not reflect the production patterns. The production process is often quite similar, independent of the product and processes using different materials are carried out in the same unit. 

In this respect, a class for signs has been created in this division. Is there support for other categories with a similar approach? If yes, for what groups of products.

3299
Other manufacturing n.e.c.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Should the manufacture of writing materials be separately identified in a separate class?

  Yes, and we have another suggestion:

- production of brooms and brushes and related material.

3410
Electric power generation, transmission and distribution

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  In some countries, the deregulation of electricity generation and transmission has led to the emergence of markets for electrical power. In these deregulated environments, the operation of such markets and the intermediation function performed by brokers have become the principal activity of some economic agents. A question has been raised therefore as to where in ISIC to classify these activities. 

Traditionally, the generation, transmission and distribution of electricity in most countries has been carried out by regulated monopolies (so as to guarantee security of supply and because of large infrastructure costs). For this reason, industry classifications have recognized production, transmission and distribution of electricity as a single integrated activity, classified separately with other similar "utilities" (gas, steam and hot water). With the breaking up of these monopolies, units can specialize in generation only, transmission only, distribution, the operation of exchanges, and a variety of intermediation activities between producers and between producers and consumers. If electricity were considered a normal good, each of these activities could be classified to a specific class in ISIC: generation in manufacturing, transmission and distribution in transport, the operation of exchanges in finance and the various types of intermediation in trade. This represents the most disintegrated case. Alternatively, only some activities could be split out and recognized on their own, for example transport (as is the case in ISIC for transportation via pipelines of gas). At the other extreme, all activities related to the generation, transmission and distribution of electricity, including the operation of exchanges and brokering, could be considered together as part of a single class, as in ISIC 3.1. 

Given the different stages of deregulation of electricity markets in different countries, the TSG has only considered options that reflect very little or no dis-integration of these activities: 1) that all activities related to the generation, transmission and distribution of electricity, including the operation of exchanges and brokering, be classified in class 3410 of ISIC rev 4; or 2) that the operation of exchanges be broken out and classified along with other commodity exchanges in Administration of financial markets. 

Which of these two options would you support?

We support the option of treating all activities related to the generation, transmission and distribution of electricity, including the operation of exchanges and brokering, in class 3410 of ISIC 4.

444
Retail trade of textiles, pharmaceuticals, hardware and household appliances in specialized stores

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Is the detail of breakdown in this group appropriate? What other breakdown would you propose?

In Brazil we are still discussing ISIC 4 proposal for retail trade taking in account the organization of this sector in the country. 

So far we would suggest to increase the number of categories at 2-digit level. 

For instance, in our opinion, group 444 should be splitted in four groups (in ISIC 4 draft presented as classes): retail trade for textiles etc., retail trade for pharmaceutical and medical goods, retail trade of hardware, paints and glass and retail trade for household appliances, etc.

4442
Retail sale of pharmaceutical and medical goods, cosmetic and toilet articles

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Does this exist as a sufficiently large separate activity in your country? If not here, where else should this be placed / combined?

Yes, we accept this proposal of separating the activities mentioned above, as they are sufficiently large in Brazil. We also suggest to treat them at group level.

449 Retail trade not in stores

In Brazil we have considered that for the purpose of national data on retail trade it is more relevant to distinguish the kind of market (defined by type of goods being traded) than the type of commercialization (in store or not in store). The types of commercialization: in store, by Internet, by catalogue, by television, radio or telephone, etc. constitute a specific attribute in administrative records and in the surveys questionnaires. 

Retail trade division in our National Industry Classification does not distinguish commerce done in store and not in store, so we do not have a group equivalent to 449 of ISIC 4. We just have a class for street trade, usually informal (mainly used in household surveys), and another class for Other types of retail trade n.e.c. 

4492
Retail sale via Internet

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Does this exist as a large enough separate activity? Should it be combined with 4491 (Retail sale via mail order houses)?

 See previous comments.

4720
Freight air transport

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Should space transport be identified as a separate activity? At the 3-digit level or lower?

Yes, it should be a separate activity in ISIC 4 at a 3-digit level. We already identify it as separate activity in our national industry classification, at a 3-digit level. 

50
Postal and courier activities

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Postal and courier activities have been separated in previous ISIC versions according to the status of the unit carrying out these activities (national postal authority vs. others). Since this distinction does not reflect the principles of an activity classification, another definition has been used (see classes 5010 and 5020). Other frameworks, such as the BOP, make no distinction between postal and courier activities. 

Is the distinction made in this draft (using the universal service obligation) applicable in all countries? Is the split between postal and courier activities necessary or should these activities be combined? If you prefer a split, what criteria do you use in your country, i.e. what is the character of the units you try to separate?

In Brazil the distinction proposed in the draft is applicable and we consider necessary the split between postal and courier activities. The postal activity can be done only by the Brazilian Post Office and it’s franchised enterprises.

The criteria used to distinguish between postal and courier activities is the collection and selection of stamped postage that only can be done by the Brazilian Post Office. Although in Brazil we can easily distinguish between postal and courier activities we consider difficult to distinguish courier activities from the activities of freight transport by road.

5110
Hotels and similar accommodations

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Please provide common names use in your country for the units classified here. What criteria would you use to distinguish between these, if additional detail were to be created?

In Brazil it is not possible to distinguish among the five categories proposed in the draft. We can not identify, for example, the differences between hotels and inns as many small accommodations units run by the owner who lives on the premises are called hotels. We can not also identify holiday accommodations. 

In the National Classification of Economic Activities we currently adopt two categories, which will be maintained in the revision for 2007:

· hotels and similar accommodations, which include: hotels, motor hotels, apartment hotels, inns, pensions, guesthouses, etc.

· other accommodation, which includes: recreational vehicle parks, recreational camps, trailer parks, student residences, school dormitories, worker hostels, etc.

K
Information and communication

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Note that the "Internet publishing and broadcasting" is not separately identified in the draft, due to the small size of this activity. These activities are subsumed into each and every relevant publishing and broadcasting class. For instance, under 5311 would be also the publishing of books on the Internet.

Would you support this approach, or would you like to see "Internet publishing and broadcasting" identified separately as a division?

We support the treatment of Internet publishing and broadcasting proposed in the draft. Due to its small size we suggest not to treat it separately.

5520
Cable and other subscription programming

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Is there support for keeping this class or should it be put together with Television Broadcasting (5512)?

 We support the proposed distinction between Cable and other subscription programming and Television broadcasting.       

General remarks on the contents of Section K:

 As the boundaries for information activities (development of content and dissemination) are a matter of convention (as a matter of fact, in the limit, activities as education, theatre, museum and publicity involve creation or dissemination of information), we think it would be better to define the content of this new tabulation category in a more strict way, limited to what has been considered its main components: publishing industries (including software publishing, the motion picture and sound recording industries, the broadcasting and  telecommunication industries. 

We would not include in Section K services activities as news agency (5731), library and archives (5732) and other services included in group 573 of the ISIC 4 draft, because in our opinion they do not belong to the core activities of Information. 

An example of the lack of precision in the definition of the contents of Section K is: production of videos for publicity is included in Section K (5411) but photography for commercials is excluded (is part of Group 691)

5911
Central banking

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Suggestion has been made to merge Class 5911 - Central Banking with Class 5919, Other Monetary Intermediation?  Would this be an improvement to Group 591?

We do not agree to merge Central banking category with Other monetary intermediation activities. The Central bank has a very specific attribution in the Financial System of the country, monitoring and controlling other financial institutions. It should be consider as a separate group.

5991
Financial leasing

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Does the current distinction between financial and operating leases accord with reality?  Are financial and operating leases always separately identifiable?

We can distinguish financial and operational leases, but operational leases are not an important activity in Brazil. In our opinion we should not separate financial and operational leases activities because they are usually carried on by one enterprise.  

 How do countries handle long-term leases?

We do not handle differently long-term and short-term leases.

5999
Other financial intermediation n.e.c.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Concerning Grant-making foundations - is there a need to distinguish between:

units that invest funds as their primary activity, then engage in the distribution of grants

units that continually solicit donations and distribute them as grants.

Currently all grant-making foundations are placed in 8499 - Activities of other membership organizations, n.e.c.

Yes, we agree it is necessary to distinguish between units that invest funds as their primary activity from the ones engaged in the distribution of grants originated in donations. We also agree that the enterprises that solicit donations and distribute them as grants should be placed in Other  membership organizations n.e.c. 

6012
Non-life insurance

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Is there a need for additional detail in this area?  For example, should health insurance be placed in a separate class?

No, we do not suggest additional detail in the category of non-life insurance. Health insurance in Brazil is offered by the same enterprises that deal with other non-life insurance.

6210
Real estate activities with own or leased property

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  For investors holding real estate as trading stock, should they be classified here?

In our opinion they should be classified here.

6220
Real estate activities on a fee or contract basis

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Do we wish to split appraisers into:

a. Real estate appraisal services - placed in Real Estate; and 

b. Appraisal services except real estate (e.g. for antiques, jewellery, etc) - placed with Professional, Scientific and Technical Services?

Or should all appraisal services be put in one place, that is, with Professional, Scientific and Technical Services?

Yes, appraisers should be distinguished in these two proposed categories. We also agree that Real state appraisal services should be placed in Real state activities and Appraisal services except real state should be placed in Professional, Scientific and Technical Services.

63
Rental and leasing

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:   1.  Should a separate class be introduced in this division for General Rental Centers that do rental of a wide range of consumer, industrial and commercial equipment, e.g. home repair equipment, audio-visual equipment, construction equipment, party supplies and equipment?

We do not have the activity of General Rental Centers in Brazil.

 2.  Should a separate class be introduced for Leasing of Farm Animals, e.g. bloodstock leasing, stud services, etc. or should these be left in Agriculture?

 We think Leasing of Farm Animals should be left in Agriculture.

631
Renting of transport equipment

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  1.  This group has been divided into classes for:

      a.  Rental of motor vehicles

      b.  Rental of other transport equipment.

Is this breakdown useful at the class level?

In our opinion it is relevant to distinguish rental of motor vehicles from rental of other transport equipment. We already distinguish them in our national industrial classification.
6311
Renting of motor vehicles

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Should multi-year rentals count as operational leases?

 In Brazil the activity of rental of motor vehicles is usually for short periods of time.

6323
Renting of office machinery and equipment (including computers)

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Should we create separate classes for rental of computers and rental of computer peripherals?

Currently we can not find in Brazil enterprises specialized in renting computers and peripherals, but considering the dynamism of the activities related to new technologies we suggest the creation of a separate class for rental of computers and peripherals.

6329
Renting of other machinery and equipment n.e.c.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Should the rental for items included in this category follow the breakdown with regard to manufacturing, repair and maintenance, i.e.:

computer and computer peripheral

communications equipment

office machinery and equipment

Are these large enough to sustain separate categories?  In practice, are they usually combined?

We do not suggest a breakdown for these activities because in practice most of them combine the rental of all the mentioned equipments. 

6340   Leasing of non financial intangible assets

The explanatory notes mentions the exclusion of leasing of copyrighted works but in Divisions 53 and 54 there is no mention where they should be.

64
Legal and accounting activities

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Currently, two separate groups have been created for:

a.  Legal activities and

b.  Accounting, bookkeeping and auditing activities; tax consultancy

Should these be combined into one group and disaggregated only at the class level or is the current proposal acceptable?

The current proposal is acceptable. Brazilian National Classification already distinguishes Legal activities from Accounting, Bookkeeping and auditing activities; tax consultancy at 4-digit level but we agree to treat these activities at 3-digit level.
 We also intend to include in the new version of the national classification a separate class in the Legal activities group for Registry Offices activities.

6511
Activities of financial holding companies

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  1.  This is an area that is under consideration in the revision of the System of National Accounts (SNA) 1993.  Still to be decided is whether there will be a split into bank holding companies versus other holding companies.

2.  Are the activities of financial holding companies better placed here, or in Division 59 - Financial intermediation, except insurance and pension funding?

The activities of Financial holding companies are better placed here. We agree to treat them together with other Holdings companies. Our problem is the distinction, in our surveys, between Holdings companies (financial or not) and Share investment companies that are currently placed            in Other financial intermediation category. 

6512
Activities of non-financial holding companies

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  1.  This is an area that is under consideration in the revision of the System of National Accounts (SNA) 1993.  Still to be decided is whether there will be a split into bank holding companies versus other holding companies.

671
Research and experimental development on natural sciences and engineering

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  A new class has been created to give more importance to Biotechnology as an area of potential growth.  Is this split a welcome innovation in ISIC?  Should the "other" class 6712 be subdivided also? If yes, how?

 We agree with the proposal of distinguishing Biotechnology as a separate category.

 We do not find necessary to subdivide the class Other research and experimental development on natural sciences and engineering.

68
Advertising and market research

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  This is a newly created division, combining two classes, which were formerly part of "Other business activities".  The two classes are Advertising and Market Research and Public Opinion Polling.  

Should this new division be combined with another newly created Division - Photographic activities and other professional, scientific and technical activities, given that the size of Photographic activities and other professional, scientific and technical activities may be relatively small.

We support the suggestion of merging ISIC 4 draft proposal Division 68 Advertising and market research and Division 69 Photographic activities and other professional, scientific and technical activities naming the new Division “Other professional, scientific and technical activities” with the following groups:

· Advertising

· Market research and public opinion polling

· Photographic activities

       - Other professional, scientific and technical activities, n.e.c.               

70
Veterinary activities

This division includes the provision of animal health care and control activities for farm animals or pet animals.  These activities are carried out by qualified veterinarians in veterinary hospitals as well as when visiting farms, kennels or homes, in own consulting and surgery rooms or elsewhere.  It also includes animal ambulance activities.

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Veterinary activities are now separated from human health activities, with which they were grouped in ISIC rev.3.1. Do you support this new treatment?

 We agree with the proposal to separate Veterinary activities from Human health activities. We are not sure if it should be treated at division level (due to it’s size) or at a group level in the Division Other professional, scientific and technical activities (as defined previously).

In the case that Veterinary activities be treated at division level it should change position with the Division Other professional, scientific and technical activities.
71       Employment activities

             In ISIC 4 structure it is not clear to us where should be included units organized as working cooperatives that gather professionals skilled or not skilled. 

            The enterprises contract these working cooperatives instead of hiring individual workers in order to avoid the payment of social security and other social rights payments. Some of these cooperatives gather professionals related to one specific activity (example, dressmakers); others gather workers demanded by different activities (informatics skilled workers).  

7310
Investigation, Guard, and Armoured Car Services

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Should 7310 "Investigation, guard and armored car services" be moved to Public administration?

 We do not agree at all with the proposal of moving "Investigation, guard and armored car services” to Public Administration.

In Brazil this is a very important private activity.

7430
Landscape care and maintenance service activities

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Do you support keeping landscape care and maintenance activities here, or would you favor its placement within Agriculture or Construction?

 We support the proposal of keeping landscape care and maintenance activities in Division 74 together with Services to buildings.

7532
Convention and Trade Show Organizers

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  There has been a proposal to broaden the scope of Division 72 "Activities of travel agencies, tour operators and other reservation service activities" to include also this class "Convention and Trade Show Organizers" as a whole, either at the third or at the fourth level of Division 72.  What is your opinion?

 We agree to broaden the scope of Division 72 including the activities of Convention and trade shows organizers at a 3-digit level.

7649
Other education

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  The scope of this class has been enlarged in keeping with definitions of ISCED 1997.

Activities in this class include any organized and sustained educational activities that do not correspond exactly to the definition of formal education. It may cover life-skills, work-skills, and general culture. These programmes may have differing duration.

With this new approach of ISIC 4, we find difficult to define the frontier between education activities and sports and cultural activities (training sportive activities, gymnastics instruction, dance instruction, etc). 

Should gymnastics academies be classified in Division P Education?

87
Public administration and defence; compulsory social security

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  An alternate structure for the Public administration section has been proposed. The structure is shown below, while detailed explanatory notes for this structure will be posted on UNSD's website.

Do you support this alternate structure or is the structure shown in the ISIC4 draft, which is based on the previous Public Administration section of ISIC, more appropriate?

The alternate structure could be a more appropriated one for ISIC 4 with some additional adaptations:

           ( excluding class 8732 Investigation and security services

          
( class 8736 should pass to group level -  874 Regulatory  

                          services

            ( a new group 875 should include Social Security activities

 In our opinion this Division should include only government units.

89
Undifferentiated goods- and services-producing activities of private households for own use

- - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - - -

Comment:  Do you prefer to see these activities combined as presented, or in separate divisions, goods producing and services producing as in ISIC 3.1?

In Brazil we do not use these categories.

FINAL GENERAL COMMENTS:

A too large number of divisions for service activity, some of them without much economic relevance resulting in a certain amount of imbalance in the structure of the classification. In our opinion we point out as not deserving to be at Division level but at a Group level the following services activities:

        In Section N

        66 - Architecture and engineering activities and related technical   

                consultancy

        68 - Advertising and market research

        69 - Photographic activities and other professional scientific and technical 

               activities

        70 -  Veterinary activities

        In Section O

        71 -  Employment activities

        72 -  Activities of travel agencies, tour operators and other reservations 

                services activities

        73 - Investigation and security activities

        74 - Services to buildings and landscape activities

        75 - Office business administrative support and other support services

                 activities

       In section Q 

        78 – Residential care services

        79 – Social work activities without accomodation

